
Circular No: 93/26

ToAll: Provincial Secretaries of EdLrcation'

Provincial Dilectors of Education and

Heads of Construction Urlits.

My No. SW I/SDB
School Works Division'
Ministry of Education. I-lighet'

Education and CLrltural A1'fa

''lsurupaya ".Battalanrtr lla.

6th Decenrber',. 1993,

Pavment of AdvangFsto School DeveloDment Boards

Treasury,byCircularNo.Fin.322ofAugust25'|993ont|resubjectof..AwaldofCont|'actsto
ApprovedSocieties'',lrasapprovedtlreawardofcot]tractstoschool'DeveIoplnentBoa[dsUptoaValt|e

""liing 
of nr. one millior.r. Director General of Public Fi'a'ce by h is lelter No. FIN- l 077-33 5 -0 I I dated

tuly O"Z. tqg: has ind icated that the Treasury has no objection to the School Developnrent Boards beillg

oaid 30% ofthe contract amoullts as advauces witlrout obtaining collateral sectrlity'

02. It should be noted that strict compliance with the fbllowing fequ iremellts is necessaly in regrrd

to the paylnent of advances referred to above'

20oloofthecontractamountnaybepaicltotheSclroo|DevelopnterltBort.dcottcerned
ouce ute constructlon agreemenr is sigrred. The payment ofthe advarrce is coltditiollal otl

the provision ofinforrnatiol by the School Developlneut Board as to horv the advallce is to

be utilised.

The next advance of l0% is payable in two illstallr.lents of 5% each oll the reconlmenda

tiorroftlreProvincialDirectorofEducation,whensufficientprogl.essinthervorkissltowtt'

These advances are required to be recovered before the final payrnent is made atrd action

is necessary in terms of Clause 60 of 'Cond itions of Contract for wotks of BLr ild ing and

civil Engineering published by the lcTAD. This condition should be indicated in the agree

ment to be signed with the Scliool Development Board'

A separate Register for the payrnent of advances should be rnainta ined itl respect o f sLtch

contracts, and it is necessary that the work should be examined witlritl the colltlact perrod

andtlrateverystepshouldbetakentoenst|rethattherecoveryofadvatrcesiScolllP|ete
before the final Payment is made.

(v) In regard to the payment ofthese advances, it should be noted that all the ofticers con

cerned lvith the management ofthe colltract as well as the officers iu tlte Stlb cotntnittce

of the School Development Boards are required to be made aware of the fact that an

advance has been made.
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(iv)
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03.

04.

(vi) An advance thus made to a School Development Board sho-uld not be utilised for any

other work or fbr the grant of another advance' other than for tlre pulchase of goods and

materials of tlle contract concerned'

(vii) The Principal ofthe School will soar it should bc possiblc

at any lime to ascertain the expen-d erecl of atl aclvancc'

and in case he/she goes on transfet' i allthis infblrnatiort

to the successor'

ThecontentsoftlrisCir.cularshouIclbebroughttotlrenoticeoftheChair.tnatrotSclroolDcvcItlP
ment Board as rvell as the members of Sub Connrmlttee

Your attention is particLrlarly drawn to para 08 ofthe Treasury Cir-ular No Firr' 322 rel-elred ttr

above and you are furtl'ler requested to ensure action to review the progress by calling fbr thc

""".*^ty 
if-""lfal and physical progress reports on tilne' lt should be lloted that tl'le above

Dl ocedure will be stlbject to l eview after one year ln opera lloll

(A.P AbeYsinghe)
Director School Works.

Copy to :

Sgdl .N. V.K.K. Weragoda

Djrector School Works Secretar')"

Ministry of Edtrcation, Higher

Education and Ctrltural Affairs.

I . Deputy Secretary to the Treasury

2. Chief Secretartes
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