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Ministry of Education Circular No : 48/2023_

All Provincial Directors of Education,
All Zonal Directors of Education,
All Principals,

‘Guru Setha’ Special Loan Scheme — Recovey of Loans Granted

In relation to the ‘Guru Setha’ Special Loan Scheme initiated by the Ministry of Education
jointly with the Peoples’ Bank, cértain Zonal Education Offices submit applications indicating
the loans granted to teachers under above scheme to be recovered from the gratuity at the
retirement of respective teachers or from the death gratuity at the demise of an officer while in
service. Internal Circular No. 1999/06 dated 23.12.1998 has provided basis for the above.
(Annexure 01)

02.  However, in terms of Section 43 (a) of the Minutes on Pensions, only an over-payment
made to the respective officer from public funds or an amount to be recovered to the
government or to the Lady Lochore Loan Fund or a surcharge to be levied due to his / her

irregularity, can be reduced from the pension or the gratuity of a retiring officer.

03.  Furthermore, as stated under Section 2 b (4) of the Minutes on Pensions, only an amount
to be recovered to the government or to the Lady Lochore Loan Fund, can be reduced from the

death gratuity granted to officers died while in service.

04.  Therefore, please refrain from indicating in applications the loans to be recovered under
Guru Setha Loan Scheme as an amount to be recovered to the government, when forwarding
applications for the gratuity or the death gratuity of teachers and please be informed that only
the paras VI and VII of the Ministry of Education Circular No. 1999/06 dated 23.12.1998 are

here the other provisions therein will remain effective.

Ministry of Education

Copies — 01. Director General, Department of Pensions - f i, and f. n. a. pls. as per your
Letter No.9:g80/®e/02 dated
23.02.2021
02. General Manager, Peoples’ Bank - fiandf n a pls.
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